October 13, 2021

The Honorable Sherrod Brown
U.S. Senate
Washington, DC 20510

Dear Senator Brown:

We are writing to thank you for your past support for the Neighborhood Homes Investment
Act (NHIA) and urge you to support inclusion of NHIA as reported by the House Ways and
Means Committee on September 15 in the final version of the Build Back Better Act.

NHIA is very important for the housing market in Ohio. As you well know, a constricted supply of
affordable starter homes is thwarting homeownership opportunity, especially for minority
families. Moreover, in many communities throughout the country - in both urban and rural areas
- the absence of quality homes undermines both neighborhood stability and the opportunity for
families to build wealth. Too often the major impediment to building new homes or rehabilitating
abandoned or deteriorated ones in these communities is that the cost exceeds the homes’ market
value upon completion.

NHIA would build and rehabilitate 500,000 homes to address this problem through a tax credit
covering a portion of development costs. The new tax credits would be administered by state
agencies through annual competitive application rounds. Tax credits would be targeted to
modestly priced homes in communities characterized by high poverty, low incomes, and low home
values. The credit could be claimed only after the construction is completed and an eligible
homeowner occupies the home.

Imposing a sunset on the program or reducing the amount of credits allocated to the states will
endanger the viability of this new tax incentive by dampening investor interest. As passed by the
Ways and Means Committee, this carefully crafted and targeted incentive can revitalize
neighborhoods across the country and expand homeownership for people who have traditionally
been shut out of our main path to build assets and wealth. More information is available at
neighborhoodhomesinvestmentact.org.
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